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NTMOMAKDUM FOi: Awdit Liaison Officer

SUBIRCT ¢t Lockheed Airereft Corporation
Contract Bos, 5P-1914 end SP-1916

1. Attached are coples 2 and 3 of a letter from Hal dated
Yereh 6, 1959 (DPD-1602-59} which requests an sssist in sudit of
their subcontractor, Baird Atomic Inc.

2, Fleasa sulpdt youwr report to this effice and we will
forvard tuwo coples to Hal for his use in nepotiating s ssitlement
with Baird,

3s For your information the Baird portion covere 25X1D
squimment, The following is teken from the Memorandum lor
fircord regarding 3P.191L settlement:
%iith regard to #3589 I t:e Contractor proposed an
inoreass of £31,064 over its original estimate teo complete, This
proposal wes meds on the basls that they had entered into two separate
purchass orders with Baird-Atomie for work on the This 25X1D

was as & result of the Froject authorizing such work under oSr=-1914
anl SP-1916, However, Baird failed to segregate costs between the
o purchane orders and ocosts became comingled to the point that
separation wae not fsapidla, Tharefore, Contractor proposed that
we assuse the actual ineurred coats under these two P.0e.'s as of
31 Jemuary 1958 under SP-1914 and the balance of costs which were to
be incurred over the next 6 montha ageinst 8P-1916, Since the F.C.'s
wers subject t¢ redetermination, the Contractor proposed to give
full benefit of amy price reductions achieved, to SP«1916, This
proposal was acceptable to the negotiators under the clrcumstances.
in addition, Contractor reduced the §31,064 ty %6,000 at the meeting,
28 & result of mors rocent information firom Baird since its 2 April

Letter. Total Reinstatement 25,064."
ﬁf‘fﬁ' fry
Distributions 28
Orig - w/cy 2 DPD-1602
. w/ey 3 " " contrecting Officer

3 - SP-1914 w/ey 1 of DPD-1602-59 Frop Sec

4 - SP-1916 w/cy 4 of DFD-1602-59 Prop Sec
% = Chrono, RI

-
25x1A  oeo-oo/p N - (12.3-59)




